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Council on Postsecondary Education
Endowment Match Program

Synopsis of 2002-03 Annual Summary Reports

Since its inception in 1998, the Endowment Match Program (Bucks for Brains) has been
instrumental in helping Kentucky’s public universities increase their endowments and attract
quality researchers dedicated to advancing knowledge, developing products, building businesses,
and improving the health and well-being of Kentuckians.

This annual report details information regarding the program in 2002-03 and provides a detailed
summary of the activities and outcomes available for each institution. Some highlights are as
follows:

Table 1:

Table 2:

Table 3:

Cumulatively, from 1998 through June 30, 2003, the Commonwealth’s
eight public universities have added a total of $417.3 million to their
endowments through the program, $183.8 million in cash gifts and $233.5
million in state funds.

During fiscal 2002-03, Kentucky’s public universities added $45.4 million
to their endowments through the Endowment Match Program, $22.4
million in cash gifts and $23.0 million in state funds.

As of June 30, 2003, the universities reported $53.4 million in outstanding
pledges that will be added to match program endowments within five
years of the initial pledge date.

Cumulatively, from 1998 through June 30, 2003, state and gift funds have
been used to create 115 new endowed chairs and 184 new endowed
professorships, as well as multiple fellowship, scholarship, and mission
support programs.

During fiscal year 2002-03, program funds were used to establish eight
new endowed chairs and 11 new endowed professorships, as well as
multiple fellowship, scholarship, and mission support programs.

Of the $23.0 million in state funds distributed in 2002-03, $12.9 million
was matched against cash gifts and $10.1 million was matched against
pledges.



e Figure1:
= Qverall, pledges accounted for 22.0 percent of the total amount of gift and
state funds matched in 2002-03.

e Fiqgure 2:
= OQverall, 56.5 percent of 2002-03 program funds were used to establish
endowed chairs or professorships, 21.4 percent of the funds were used to
create fellowships or scholarships, and 22.1 percent of the funds were used
to support institutional missions of the state’s research and comprehensive
universities.

This document contains copies of the 2002-03 Summary Reports submitted by each institution in
October 2003 for the fiscal year ended June 30, 2003. Per Council guidelines, institutional
governing boards reviewed and approved the reports prior to their submission to the Council.
The summary reports can be found on the Council’s Web site (Jwww.cpe.state.ky.ug). There are
more detailed endowment reports which are maintained at the Council and are available upon
request.

The institutional reports provide the following information:

e Uses of private and matching state funds.

e Program narratives that identify the faculty in endowed chair and professorship positions,
support services, entrepreneurial partnerships, internal and external collaboration,
intellectual property, and student outcomes associated with each endowment.

¢ Financial information, including gift and pledge amounts, pledge payment schedules,
budgeted and expended investment income, sponsored program funding levels, and the
creation of intellectual property.

e Summary reports containing general information on all match program endowments,
including uses of endowment funds, demographic information, gifts and pledges
matched, and statements of changes in endowment value.


http://www.cpe.ky.gov

Table 1: Endowment Match Program
Statement of Changes in Endowments
For Fiscal Year Ended June 30, 2003

Prior to July 1, 2002 During Fiscal Year 2002-03

State Cash Market State Cash Investment Market Outstanding
Funds Gifts Value Funds Gifts Earnings Earnings Value Pledges
Institution Received Received 7/1/2002 Received Received (Loss) Expended 6/30/2003 6/30/2003
Research Institutions
University of Kentucky $ 128,227,209 $ 89,249,719 $ 203,006,228 $ 7,245,720 $ 14,532,329 $ 4,502,596 $ 8,254,314 $ 217,119,999 $ 31,690,881
University of Louisville 57,085,218 53,161,685 111,242,944 10,499,970 4,027,081 2,490,112 3,484,272 122,149,593 12,689,296
Sub-Total $ 185,312,427 $ 142,411,404 $ 314,249,172 $ 17,745,690 $ 18,559,410 $ 6,992,708 $11,738,586 $ 339,269,592 $ 44,380,177
Comprehensive Institutions
Eastern Kentucky University $ 4,929,918 $ 4,615,115 $ 9,822,841 $ 2,455,887 $ 757,436 $ 624,245 $ 407,469 $ 13,633,314 $ 2,184,336
Kentucky State University 929,002 235,599 1,216,426 1,347,998 650,300 121,998 - 3,336,722 1,292,361
Morehead State University 3,219,866 3,188,332 5,922,257 1,309,132 524,354 377,601 36,490 8,096,852 1,066,227
Murray State University 5,231,787 2,909,743 8,219,640 - 692,399 (69,812) 212,385 9,545,921 1,629,645
Northern Kentucky University 3,823,000 4,058,179 6,992,038 151,773 173,202 130,922 136,815 7,311,120 701,516
Western Kentucky University 7,013,209 3,982,025 10,329,737 - 1,048,402 (499,587) 206,858 10,681,715 2,097,482
Sub-Total $ 25,146,782 $ 18,988,993 $ 42,502,939 $ 5,264,790 $ 3,846,093 $ 685,367 $ 1,000,017 $ 52,605,644 $ 8,971,567
Grand Total $ 210,459,209 $ 161,400,397 $ 356,752,111 $ 23,010,480 $ 22,405,503 $ 7,678,075 $12,738,603 $ 391,875,236 $ 53,351,744

Note: This statement includes financial information only for endowments created or enhanced through the Endowment Match Program.



Table 2: Endowment Match Program
Chairs and Professorships Established
As of June 30, 2003

Current Reporting Year Cummulative
2002-03 1998-03
Institution Chairs  Professorships Chairs  Professorships
Research Institutions
University of Kentucky 2 9 58 148
University of Louisville 6 2 49 3
Sub-Total 8 11 107 151
Comprehensive Institutions
Eastern Kentucky University - - 2 2
Kentucky State University - - - 2
Morehead State University - - 2 7
Murray State University - - 2 4
Northern Kentucky University - - 1 5
Western Kentucky University - - 1 13
Sub-Total - - 8 33
Grand Total 8 11 115 184

Figure 1: Endowment Match Program
Sources of Endowment Funds
Fiscal Year 2002-03

Cash Gifts
28.0%

State Funds
50.0%

Pledges
22.0%



Table 3: Endowment Match Program
State Funds Matched with Gifts and Pledges

Fiscal Year 2002-03

Private Funds *

Total
State Cash State and
Institution Funds Gifts Pledges Total Private
Research Institutions
University of Kentucky $ 7,245,720 $ 5,560,634 $ 1,685,086 $ 7,245,720 $ 14,491,440
University of Louisville 10,499,970 5,100,465 5,399,505 10,499,970 20,999,940
Sub-Total $ 17,745,690 $ 10,661,099 $ 7,084,591 $ 17,745,690 $ 35,491,380
Comprehensive Institutions
Eastern Kentucky University $ 2,455,887 $ 709,251 $ 1,746,636 $ 2,455,887 $ 4,911,774
Kentucky State University 1,347,998 640,720 707,278 1,347,998 2,695,996
Morehead State University 1,309,132 732,324 576,808 1,309,132 2,618,264
Murray State University - - - - -
Northern Kentucky University 151,773 151,773 - 151,773 303,546
Western Kentucky University - - - - -
Sub-Total $ 5,264,790 $ 2,234,068 $ 3,030,722 $ 5,264,790 $ 10,529,580
Grand Total $ 23,010,480 $ 12,895,167 $ 10,115,313 $ 23,010,480 $ 46,020,960

* Includes cash gifts and pledges used to match state funds received during the fiscal year, regardless of when those private
contributions were made.

Figure 2: Endowment Match Program
Uses of Endowment Funds
Fiscal Year 2002-03

Professorships
Chairs 17.5%

39.0%

Fellowships
7.1%

Scholarships
14.3%

Mission Support
22.1%



Eastern Kentucky
University



POSTSECOKDARY
EDUCATION

EASTERN KENTUCKY UNfUERsr0 M '3

Serving Kentuckians Since 1906

University 521 Lancaster Ave., CPO 19A
Development Richmond, Kentucky 40475
Fax (859) 622-5901

October 22. 2003

Mr. Bill Payne

Senior Associate, Finance
Kentucky Council on
Postsecondary Education

1024 Capital Center Drive, Ste. 320
Frankfort, KY 40601

Dear Bill:

Enclosed please find the Report on the Endowment Match Program for Fiscal Year
2002-2003 on behalf of Eastern Kentucky University. Please call me if you have
any questions or concerns regarding this report.

Thank you for your time and cooperation on this matter.

Sincerely,

~N

h D. W. Foster
ctor of Planned & Major Gifts

EDUCAYION
PAYS

Fastern Kenrucky University is an tagnal Upportnnsiy Affirmative Action Employer and Educanonal nstitution
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Eastern Kentucky University
and the
Eastern Kentucky University Foundation

*Report on the Endowment Match Program
for Fiscal Year 2002 — 2003

Submitted by the Office of
University Development
Eastern Kentucky University

* This report reflects unaudited numbers. Should the completion of the audit provide
differently, this report will be promptly revised and resubmitted. In addition, this
report has not yet been reviewed and approved by the Foundation’s Board of
Directors or the University’s Board of Regents. Should the review and approval
process by either Board result in a change in information provided herein, this report
will be promptly revised and resubmitted.



Eastern Kentucky University
and the Eastern Kentucky University Foundation
Endowment Match Program
Report for Fiscal Year 2002-2003

This report addresses the activities and values of endowed funds created or expanded by the
Endowment Match Program at Eastern Kentucky University for Fiscal Year 2002 — 2003. During
said Fiscal Year, Eastern Kentucky University submitted forty-two requests for matching funds to
the Council on Postsecondary Education which were processed and matched by the council staff.
These funds were used to establish forty-two new endowed funds, including thirty-five new
endowed scholarship funds.

Since the beginning of the Endowment Match Program in 1998, a total of sixty-one endowments
valued at $13,674,012.83 have been established or expanded.

Endowment Activity

As shown in Table 1, and as stated above, match program funds were used to create thirty-five
scholarship funds and seven endowed funds relating to mission support in 2002-2003. Since the
beginning of the Endowment Match program, a total of two chair positions, two professorships,
nine mission support projects, and forty-seven scholarships have been created or expanded.

Table 1: Annual and Cumulative Match Program Activities

2002-2003 1998-2003
Positions Number Occupied  Positions Number Occupied

Activity Or Projects  Or Expenditures Or Projects Or Expenditures
Chairs 0 0 2 2
Professorships 0 0 2 1
Fellowships 0 0 0 0
Scholarships 35 13 47 18
Mission Support Projects 7 0 10 3

Totals 42 13 61 24

Demographic Information

The majority of faculty hired using Endowment Match Program funds are female. A female
holds the currently filled endowed professor, while a male and a female hold the endowed chair
positions. Since 1998, three faculty members have been funded or hired under the auspices of the
Endowment Match Program; two-thirds of them being female.



Table 2: Gender of Endowment Match Program Faculty and Staff

As of June 30, 2003
Male Female
Chairs 1 1
Professors 0 1
Staff 0 0
Total 1 2

The majority of faculty hired through the Endowment Match Program are White, non-Hispanics.
As can be seen in Table 3, all of the match program employees hired since 1998 are white.

Table 3: Race of Endowment Match Program Faculty

As of June 30, 2003
White Black Amer. Indian Asian Hispanic Total
Chairs 2 0 0 0 0 2
Professors 1 0 0 0 0 1
Staff 0 0 0 0 0 0
Total 3 0 0 0 0 3

While Eastern Kentucky University places a strong emphasis on the equitable awarding of
endowed scholarship funds, the majority of endowed scholarship recipients are white, non-
Hispanic with fairly even distribution among males and females. Table 4 reflects the collective
demographics of the scholarship recipients.

Table 4: Gender and *Race of Undergraduate Endowed Scholarship Recipients

As of June 30, 2003
White Black Amer. Indian Asian Hispanic Total
Male 13 1 0 1 0 15
Female 19 0 0 1 0 20
Total 32 1 0 2 0 35

*Please note that a recipient’s race is self reported by each respective recipient. If no race is reported, the
default category is white, non-Hispanic. As such, the data reported in Table 4 regarding race is most likely
skewed due to the reporting process.



Support for Programs of Distinction

Eastern Kentucky University’s Program of Distinction, the College of Justice and Safety, has
only received support through match program funds in the form of endowed scholarship funds
which provide support of students in said program. The name of the endowed fund related to
Eastern Kentucky University’s College of Justice and Safety is the Perry County Scholarship for
Women in Law Enforcement. Specifics of this fund can be found in Combined Tables 6 & 7.

Sources of Funds, Earnings, and Expenditures

Financial details as to both the new and existing endowed funds are reflected in the combined
Tables 6 and 7 attached hereto. As to total endowment figures, as of June 30, 2003 the total value
of Eastern Kentucky University’s endowment was $27,870,581.67. The portion of Eastern
Kentucky University’s endowment either created or expanded by the Endowment Match
Program, as of June 30, 2003, was 13,674,012.83.
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Kentucky State
University



Kentucky State University

Hume Hall, Suite 102
Frankfort, Kentucky 40601

Hinfred McDuffie
Vice President for University Advancement

October 23, 2003

Ms. Sandy Woodley

Vice President, Finance

Council on Postsecondary Education
1024 Capital Center Drive

Suite 320

Frankfort, KY 40601-8204

RE: Kentucky State University
Endowment Match Program
2002-03 Summary Report

Please find attached the 2002-03 Endowment Match Program Summary Report for Kentucky State
University, Division for University Advancement. The Board Approval form will be forwarded after
our next scheduled board meeting. Should you have any questions regarding the attached report,
please contact me.

Sincerely,

‘h

Hinfred McDuffie
Vice President for University Advancement

Attachments

Cc: Dr. William Turner
Interim President, Kentucky State University

Mr. William Pennell
Chief Financial Officer

Telephone: (502) 597-6760  Fax: (502) 597-6995 Email: hmcduffiec@gwmail kysu.edu

Kentucky State University is an Equal Educational and Employment Opportunity/Affirmative Action Institution.
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Morehead State
University



M

OFFICE OF THE PRESIDENT 201 HOWELL-MCDOWELL AD. BLDG.
MOREHEAD, KENTUCKY 40351-1689

TELEPHONE: 606-783-2022

FAX: 606-783-2216

October 8, 2003

Dr. Tom Layzell, President
Council on Postsecondary Education
1024 Capital Center Drive, Suite 320
Frankfort, KY 40601-8204

Dear Tom:

As chair of the Morchead State University Board of Regents, I certify that this 2002-2003
Regional University Trust Fund Endowment Report was reviewed and approved by the
Board. On behalf of the Board, I am pleased to approve this annual report.

Thank you for your continued leadership in the “Bucks for Brains™ program.

Sincerely,

~
211
Buckner Hinkle, Chair
MSU Board of Regents

www.moreheadstate.edu MSU is an affirmative action equal opportunity educationat institution.
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POSTSECONDA .
EDUCATION "
MOREHEAD

Ber 159 3y g vq3 SIATE UNIVERSITY,
OFFICE OF THE PRESIDENT uJ 201 HOWELL-MCDOWELL AD. BLDG.
MOREHEAD, KENTUCKY 40351-1689
TELEPHONE: 606-783-2022

FAX: 606-783-2216

October 8, 2003

Mr. Bill Payne

Council on Postsecondary Education
1024 Capital Center Drive, Suite 320
Frankfort, KY 40601-8204

Dear Bill:

Enclosed is Morehead State University’s Regional University Excellence Trust Fund
Endowment Report for the Fiscal Year ending June 30, 2003. As of June 30, 2003, two
endowed professorships were occupied. Additionally, one fellowship, eight scholarships,

and two mission support projects reported expenditures.

Please let me know if you have any questions or need additional information.

Sincerely,

Gid D L

Ronald G. Eaglin
President

Enclosure

www.moreheadstate.edu MSU is an affirmative action equal opportunity educational institution.
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REGIONAL UNIVERSITY EXCELLENCE TRUST FUND
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Morehead State University
Annual Endowment Report

Fiscal Year Ending June 30, 2003
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Morehead State University
Annual Endowment Report
Fiscal Year Ending June 30, 2003
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Morehead State University
Endowment Match Program
2002-2003 Summary Report

This report covers the activities of each endowment fund at Morehead State
University established through the Endowment Match Program for fiscal year
2002-2003. During fiscal year 2002-2003, the council staff processed 25
requests submitted during the 2001-2002 fiscal year and disbursed $1,309,132 to
Morehead State University (Table 5). These funds were used to establish 20
new endowments and expand five existing endowments. With the addition of
these endowments, the match program has helped establish or expand a
cumulative total of 38 endowments valued at $8,096,852 as of June 30, 2003
(Table 6).

Private donations and state matching funds supported the addition of 20
endowments at Morehead State University (Table 1), including 12 scholarships
and eight mission support projects. Since the program’s inception in 1998, two
chairs and seven professorships have been established, of which three have
been used to support faculty positions; 19 fellowship or scholarship funds have
been created with nine making awards; and 10 mission support activities have
been created with two reporting expenditures.

Part | — Summary Report

Endowment Activity

As shown in Table 1, match program funds were used to establish eight mission
support projects and 12 endowed scholarship funds in 2002-2003, of which

seven were active.

Table 1: Annual and Cumulative Match Program Activities

2002-2003 1998-2003

Number *Number Number *Number
Activity Established Active Established Active
Chairs 0 0 2 0
Professorships 0 0 7 2
Fellowships 0 0 5 1
Scholarships 12 7 14 8
Mission Support Projects 8 0 10 2
Totals 20 7 38 13

*Includes number of faculty positions occupied, number of student aid programs making awards,
and number of mission support projects recording expenditures.
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Overall, since 1998, a total of two chairs, seven professorships, five fellowship
funds, 14 undergraduate scholarship funds, and 10 mission support projects
have been endowed through the program. As of June 30, 2003, two endowed
professorships were incurring expenditures, as well as one fellowship, eight
scholarship funds, and two mission support projects.

Demographic Information

The majority of faculty supported using Endowment Match Program funds are
male. Since 1998, a total of four faculty have received support under the
auspices of the Endowment Match Program. Three of those who received funds
(or 75%) were male, and one (or 25%) was female.

Table 2: Gender of Endowment Match Program Faculty and Staff

As of June 30, 2003

Male Female
Chairs 0 0
Professorships 3 1
Staff 0 0]
Total 3 1

A total of four faculty received support through the Endowment Match Program,
all of which were Caucasian.

Table 3: Race of Endowment Match Program Faculty and Staff

As of June 30, 2002

African Am.
Caucasian American Indian Asian  Hispanic Total
Chairs 0 0 0 0 0 0
Professorships 5 0 0 0 0 0
Staff 0 0 0 0 0 0
Total 5 0 0 0 0 0
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Table 4: Gender and Race of Match Program Financial Aid Recipiants For
Awards Made During Fiscal Year 2002-2003

During Fiscal year 2002-2003, a total of 15 undergraduate students received
scholarship awards and one graduate student received a fellowship award
funded with endowment proceeds (Table 4).

White Black Am.Indian Asian Hispanic Tota

Scholarship Receipiants

Male 3 - - - - 3
Female 12 - - - - 12
15 - - - - 15
Fellowship Receipiants

Male 1 - - - - 1
Female - - - - - .

1 - - - - 1

Total 16 - - - - 16

In terms of gender, the majority of financial aid recipients were female. Twelve of
the 15 scholarship recipients (80%) were female and three were male (20%).
Only one fellowship was awarded during the year, the recipient was male.

Sources of Funds, Earnings, and Expenditures

Morehead State University received $1,309,132 in donations, gifts, and pledges
(Table 5) that were matched with state funds. Of that amount, $732,324 (55.9%)
was received in cash and $576,808 (44.1%) in pledges. Morehead State
University did not submit any requests for matching funds in 2002-2003, but
received $1,309,132 of state matching funds from requests submitted in 2001-
2002. As a result, the private and state match funds were used to create 20 new
endowments and expand five existing endowments during the year.

As of June 30, 2003, the 38 endowment funds established under the Endowment
Matching Program had a market value of $8,096,852 (Table 5). Of the
$8,241,684 principal amount of the fund, $4,528,998 (55%) was from state
matching funds and $3,712,686 (45%) was from gift income. The outstanding
pledge balance as of June 30, 2003 was $1,066,227. A total of $36,490 was
expended for endowment activities during the fiscal year ended June 30, 2003.

31



JoCLIEREY,

asom sobpajd pue syib asoy) uoym Jo ssojpiebos ‘eak jeasy sy} BuLnp paAjgdas Spunj ydjew o) pasn aiam Jetl sabpayd pue syb yseo sepnfouy,,

‘pojeudosdde a1em spuny 8sOY} UBYM JO SSelpsebal ‘ieak (8ISl ayl Bulinp peniedas spuns 8Jejs Sspnjoul,

¥92'819'¢C ¢ ZEL'60EL $ 808926 § ¥ZETEL $ TEL'BOEL paAladay spund (ejol
z12'e66 909'96¥ 000'92t 909'0.L€ 909'96¢ paysjew papuedxd jejoL
002°05¢ $ ook'szk $ - 00L'Seh 00}'SCH 00/51/50 JuswMopUT YOS uosusydals Auen
000°0¥ 1 $ 000'0L $ - 000°'0L 000'0L 00/2L/10 LONEINPT 10} JUBWMOPUT LoLUBYS '3 ¢ uouueys sBBog ybny
000'09} $ 00008 § - 000'08 000°08 66/0¢/L1 SONIUBLINK J0) JUBWMOPUT BPUIH S Alles g seuwiong
o'yt $ 90§'t. $ 0009 905'69 905" 66/64/10 diyssepes] jBUOIRONPT 1O} JUBWIMOPUZ] UBIOQ UOIPY
000'00¢ $ 000'0SL $ 000'0CH 000'0¢ 000'0St 86/€C/C) yoJeasay sseulsng J0) JUaWmopu3 yjoog St eyreg
:papuedx3y sjuswmopus
260'629'} $ ozs'zie $ 808'06F $ 8LL'i9E $§ 9268 $ payojey paysiiqis3 {ejol
000°00€ $ 00005+ $ 000°0SH - $ 000'0S1 20/20/L 1 Juswmopus 9}-d ueyoejeddy
000'0S $ o000'sz ¢ - 000's2 $ 000'6Z 20/02/90 ewmopu3 ABojoig sewoy) ‘H sewer
000°0L $ 000’6t $§ 000°GE - $ 000G 10/0€/01 juswmopul diysiosssjoid Bupeulbuz/eousiog
009'tvL $ 00gle $§ 09442 oyL'or ¢ 00£'lE 20/61/90 JUSWMOPUZ Youpal JBA0IS) B B)IUNEL
¥8¥°201 $ zZvels ¢ s9Z'iz 118'62 $§ 2ZvZ1S 20/90/90 JUSWIMOPUT] JUBWBdUBYUT Bajeay | B UOHEDIUNWWOD
001'9S ¢ 0s0'82 $ o00£'0C 0S.'2 ¢ 0s0'8C 20/02/90 JUSWMOPUZ JUBWIYOUUT puelysy NS
062'8S ¢ g/e'62 $§ z68'0C £8¥'8 $ 5.€'6¢ Z0/S4/01 awmopu3 diysiejoyds Zmoisos |18
000'0S $ 00062 $ 00002 000'S $ 000'sZ 20/€21v0 Juswmopu3 i oA ined ump3
000°0S ¢ 000'sz §$ 00094 0006 $ 00062 20/10/20 Apess el - YWALS
000°0S $ o000'sz ¢ - 00062 $ 000'sZ 66/.2/S0 Juawmopuz diysiejoyds ppe|s uesr
000°0S $ 000'sc § sev'sl 295'9 $ 000'6C L0/51/80 Juswmopu Juawiyouuz ABojoudAsy
00000} $ 0000s $ 00002 000'0¢  $ 00005 96/12/24 juswmopu3 diysieioyog uouueys sbbog yiny
8.2'08 $ e6eL'0r  $ £59'12 9gy'8l $ 6ELOV 66/0£/90 JusWMOpUT Yoiessay J0Ald '3 UOSIPEIN
ySE'L8 $ L9000 § 0vZ¥e LEV'9L  $ L29°0V 20/60/50 Juswmopu3 diysiejoyos siiem v PieYIR
8S¥'LS $ 62.'62 § 000V 62.'v2 $ 62L°GC 10/64/20 Juswmopu3 diys1e|oyos SWEPY Bj0d7 pue ||dueq
09128 $ 080ty § 0920} 0Z8'0¢  $ 080'Lv 20/14/90 Juswmopu3 diysseioys SNy WBLAING "4 usleH B uuelD 3
000°0S $ 000'sz § 0000t 000'st $ 000°GZ L6/S4/2) swmopuy diysieloyds sijj3 siuer pue yoer
000°00} $ 000'0S $ 009°}€ 00¥'8k $§ 000°0S G6/v1/190 Juswmopu diysseioyds ucybul|z 19zeH pue N Aespur
000°0Y $ o000z ¢ - 000'02 $ 00002 Z0/0€/10 uosyoIaQ sepeud - YINALYG
8982} $ pee'es ¢ - ve6'c9 § vEB'E9 20/02/90 JUAWMOPUT SANRIOWSBWIWOD 8bpLunoalg
:paysi|gis3 sjudamumopus
spung ajeis /m jejoL sabpa|d SPIO spuny pausig3s3 swleN juswmopu3z
PAAIRO3Y spund ajeAlld.. ajelg, 9jeq
lejot

£002-2002 1B3A |EDSI4 2y Bulang
SpUNy 91BIS YIM PaYDIBI Slusmopul
wesboad ysjew yuawmopuy
AJs18A1UN 9)R)S PEIYIION

G ojqel

32



£22'990'} 258'960'8 06¥'9¢ 108'LLE ¥SE'vZs ZEL'60E} 252'226'S ZEE'88L'E 998'612'¢ (1218

622669 G16'205'9 66.'L2 £65°€82 619'50¥ 909'96% 8G6'YVE'S $08'v29'C 998'612'¢ sjuswmopuy Bunsixg (ejo)
- L08£'862 - $ 080°LL $ oy $ - 181282 $ 00Z'0St $ 000'0S4 L0/20/¥0 L60¥ BWMOPU3 diysIeIoydS jIipNeD BsinoT D ua
- 9tiL'eoe 0052 $ 6452 $ sz $ ooL'szy €12'291 $ 00LIG) $ 000'se 00/5}4/50 £80v UBWMOPUT YOS uosuaydals Aue
- ZLL'OLY 1682 $ 8112 $ - $ 00004 984'88¢ $ 000052 $ 000'081 00/2H1L0 8.0% UOHEINP3 4O} JUBWIMOPUZ UOUURYS “T'T B uouueys sbBog ybny
000'S6 $28'96 - $ Lyv'e $ - $ - L1E'€6 $ 000's $ 00000} 66741160 9.0v sdiYsmoi|e4 I0UBIOS JO} JUBIMOPUT SBPOUY "W SBleYD
- EPE'POL’L 00§21 $ €58'0v $ 0% $ - LP6'GL0°E  $ 851209 $ 211009 00/10/80 v.LOY juswMmopu3 diysieloyds 1epey Y aIPPY PUB Y PIOYHD
0000t 226'LE - $ 619t $ 000'S $ - £0E'lE $ 0000 $ 00062 86/vI/Th 890 OISNYY [BUOJIPEI L JO} JUBIMOPUT YUON AleD
ooo..? $52'8€ - $ €£59't1 $ 000 $ - 209'LE $ 00004 $ 000's2 66/01724 650% ABOJ0ISAUG UBLINH 1O} JUBIIMOPUT UIMEW SUIOD Aule)
905'¢C1L 612'v6 - $ ey $ 06Z'0 3 - 869'6L § wpLEE $ 00§'/S 00/02/50 %210 4 $a0uaI0g (82160101 J0) JuaLMOPUT axeT UIlY
000°01 £YLYES 0SE'L $ y9Z'Le $ 00006 $ 00008 628'vEE $ se8'lll $ 588'L6) 66/0€/1} 12444 SBNIUBWINK JOj JUBIMOPUT BUIH 'S AlleS B Jaudong
- £€18'96 86€E°L $ 199y $ 15v'92 $ - 660°29 $ 695'9C $ 000'0S 00/64/¥0 8L0Y WAWMOPUT BIUBIIS0BD
eLL'9Y 6S0°'6Y6 - $ 6Ly $ €90'c0t $ 905'1L LL0'EEL $ 8e9'zee $ 69E°GEY 66/61/10 820% diyssapes [eUOHEONPT J0} JUBIMOPUT UEIO] UoIPY
000’y LSO'EY - $ SoLt $ ost'e $ - 9£0'8¢ $ 0S.'LL $ 000'6Z 00/92120 Lzo¥ JUBIMOPUZ WEHB( HOOS Sewep Joley
000'SL 680'¥91 005’1 $ €£6'§ $ - $ - $59'651 $ 000'0S $ 00021 66/LHLE ¥4e) 4 $90UBIOG ENBOIOIY 40} JUBIMOPUT UBWRIOD | Haqoy
- L5E'8E6 - $ zev'ze $ 00022 $ - 926'c88 $ ooz'aly $ 000'005 00/€0/50 610¥ YilesH pally Joj juswmopu3 |Iipned asine 'd "qQ
000°0¥) 9€T'STY - $ zieLe $ 000'0¢ $ 000'0S1 vZ6'LI2 $ 00001 $ 00062} 86/€2/24 2344 42/Bas5ay SSUISNg J0} JUSLUMOPUT Yi00g SIHN eyleg
000'SH 066'tE - $ vez't $ 06T $ - 8L¥'2E $ 0850t $ 000's2 66/ HT) 600¥ UONEINP3T |EL)SNPUY| JO) JUBUMOPUT Jaxyieg I
000'052 £80'SYL - $ 8SY've $ 000008 § - §29'019 $ 000054 $ 000°00S 00/50/04 900v $SBUISNE JOJ JUBLUMOPUZ YIS euuoq pue w3
000'0€ 16L'2E} - $ 229’5 $ 0000} $ - 048214 $ 000'0¥ $ 000'08 10/20/L0 L00¥ SSBUISNG 10} JUBLIMOPUT Jawiled A1063i9
isjuawmopug Buysixgy

00'8¥6'99c ¢ [£9.8'¢65') § 060698 $ OVi00'P6 § 09PELBLL S 0092578 § L8'8BZ'LLS $ £2'825'€9S $ - SjuswMmopU] MaN |ejo L
000051 LLL'E9) - $ zal'tl $ sz $ 000054 - $ - $ - 20/20/L 1 LhLY WwaWMOpU 9i-d uleyoejeddy
000'G} yi1'8¢ - $ vit'e $ 00004 $ 00052 - $ - $ - 20/02/90 oLly juswmopu3 ABojoig sewoy) H sewer
000'GE 802'8¢ - $ 8ozt $ - $ 000'SE - $ - $ - L0/0€/01 601y JswMmopu3 diysiessa0ld Buleuibug/eousis
090'22 008'95 - $ 0iZ'v $ 0€z's $ 00€'lE 000'0} $ OvL0L $ - 20/61/90 801y JUBWIMOPUS 3OUPa14 JOA0ID B EJjUNES
We've ¥62'66 - $ 858’9 $ £927L $ zZveis 768'82 $ £68'8 $ - 20/90/90 104y JUBWMOPUZ] JuswAdUBYUT B1EBY | R UOHESIUNUIWOY
16422 0859y - $ gev'e $ 629G $ 050'82 9EP'6 $ o9L'e $ - 20/02/90 90ty JUBLWAMOPUT JUSWYOLIUT pUBlYsSY NS
9.8'%S - $ 9EL'p $ 0s1'C $ si£'62 S12'61 $ Zvz'el $ - 20/SH0) io]h 4 JUWMOPUT dIYSIBIOYIS ZIMOISOS |Iig
120'vS - $ 9’y $ 000'0Z $ 000'GZ 18L'y $ 000'S $ - 20/€21v0 141134 JueMOpUZ "I UOAT [ned uimp3
Ly0'8y - $ 8Zv'e $ 000'8 $ 00062 81914 $ 00LTE $ - 20/40/20 29134 Apeio [ed - YWALE
- 6EE'LS 192 $ 160'€ $ - $ oo00'sz §16'€T $ 000'sZ $ - 66/42/50 080Y juswmopuyz diisseOYdS PPeIS uesr
164'02 85¢'LE - $ o028 $ 6¥0'L $ 000'SZ 68L'Y $ 9I5°L $ - 10/54/80 6607 usWMOpUT Juslydtug ABOOYIASH
- 0¥8'v94 0002 $ geL'L $ 00002 $ 00005 501’68 $ 42008 $ - 96/12/21 6.0 Jswmopul diyssejoyos vouueys sbbog yiny
09¢'9} €51'0L - $ 606’V $ €619 $ 6EL'OY zL6'8l $ llg'slk $ - 66/0£/90 €L0v JUBIMOPUT Yaseasay Jokig "3 uosipen
009'€Z 18Y'6L - $ 25v) $ 006 $ L9000 85v'9¢e $ vig'ie $ - 20/60/50 LEOY JUBLIMOPUT dIYSIBIOUDS SIIBM Y PIBYIIY
000°C Y1208 - $ ovi'e $ 0002 $ 622'62 ¥¥8'6l $ 6TL'1Z $ - 10/61/20 9E0Y wawmopu diysIe|oyIS SWEPY Ej0a7] pue jjpleg
620'6 912'GL 009 $ LS6'V $ 1e€'} $ 0804 6¥€'82 $ 028'0¢ $ - 20/14/90 12304 swmopuz diysieloys 1SN YBLQIN "4 udleH B uudID 3
000°Z 8LO'SY gee $ 0si'e $ 000°¢ $ 00067 €0Z'vl $ 00064 $ - 16/S872L Zeoy JUBLMOPU3 dIYSIBIOYOS SHIF SIUEL PUB ¥OB(
05Z'2} 905'86 0S4 $ S92 $ 00L'L $ 00005 L6E'6E $ 6y9'se $ - §6/%1/90 LEOY RWMopL3 diysiejoyds uoiBulg (9zeH pue "y Aespury
- 8929y 0sy $ 9.9'C $ - $ 000'0Z r0've $ oo0'0z $ - 20/0E/10 yioy uosSHoMIBQ S8NEYD - YIWALS
ozy'L ¥aL'vi2 68E'y § eol'et $ s9L'9 $ vee'e9 1G2'v61 $ 196'884 g - 20/02/90 4594 JUBWMOPUT BAEIOWBLIWOY BBPLIUMORIY
ISJUDWIMOPUT MBN
£0/0€/9 40 £002/0€/9 £002/2002 (sso7) PaAIBI9Y PaAIB0dY 2002/4iL PaAIo3Y PoAIR9Y paystiqis3 BawepN juswmopuz

se sobpald anjep papuadx3y sbuiey SYIo Spun4 anjeA SHID spung ajeq
Buipueising FENTIN] sBujusesy JUBWISBAU]| 8RS onaenw a)els
£002-Z00Z 4e3A (B2S14 Buping C0/10/L O) old

£002-2002 4294 |e2S14 8y Buung
sjuamwopul uj sabueys jo Juswale}s

weiboad yojew juswmopus

AjisiaAtuUn 2je1S peayaloN

9 a/qeys

33



Murray State
University



FOR COMMITTEE ACTION

BOARD OF REGENTS: 9/26/03
AGENDA ITEM: 9.H.7.
RECOMMENDATION:

That the Board of Regents, upon the recommendation of the President of the University,
approve the attached Endowment Matching Report as required by the Kentucky Council on
Postsecondary Education.

BACKGROUND:

RECOMMEND APPROVAL:

Wy s

F. King Neﬁalﬁéyﬁresident

Submitted on j 0/ 03 to the Boargd of Regents :jw«m,()_, Committee
COMMITTEE ACTION: roved v Disapprovgd Postponed Amended
BOARDACTION on 72 /‘1 6 £3 _: Approved Disapproved Postponed
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MURRAY STATE UNIVERSITY
ENDOWMENT MATCH PROGRAM
2002-03 Summary Report

This report summarizes the programmatic and financial results of the Endowment Match
Program at Murray State University. During Fiscal Year 2002-03, Murray State
University did not submit any new requests for matching funds.

Endowment Activity

Since the Endowment Match Program’s inception in 1998, two endowed chairs and four
professorships have been established. Although neither endowed chair was filled during
the reporting period, The Arthur J. Bauernfeind Endowed Chair in Business has been
filled by Dr. David Durr who has an excellent record in teaching, research and service
and who will bring significant expertise to the area of financial planning. Dr. Durr will
occupy the Chair beginning in Fall 2003. The other endowed chair and the
professorships will be advertised on a case by case basis as soon as sufficient earnings
have accumulated, which is expected in the next year or two. A total of five endowed

scholarships and one mission support endowment have also been established. These
results are summarized in Table 1.

Table 1
2002-2003 1998-2003
Number Number
Number Occupied or  Number Occupied or
of Positions  Projects with  of Positions  Projects with
Activity or Projects Exenditures or Projects Exenditures

Chairs 0 0 2 0
Professorships 0 0 4 0
Scholarships 0 0 5 4
Mission Support 0 0 1 0
Totals 0 0 12 4

Demographic Information

Because none of the endowed faculty positions was occupied during 2002-03, there are
no demographic data to report as indicated in Tables 2 & 3 below. However, every effort
will be made to assure that qualified female and minority candidates are given due
consideration for these positions once adequate earnings have accumulated. A highly
focused plan is being put in place to assure that qualified minorities are aware of the
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opportunity to fill these positions once they are advertised. Major elements of this plan
include the following.

e A member of the MSU Affirmative Action Office will serve on search committees.

» African Americans will be actively recruited through the Southern Regional
Educational Board - Minority Recruiting Office.

» Personal contacts will be used to promote the positions at historically Black
institutions.

e Advertisements will be placed in the African American Register and Black Issues in
Higher Education.

Table 2: Gender of Endowment Match Program
Faculty and Staff

As of June 30, 2003

Male Female

Chairs 0 0
Professors 0 0
Staff 0 0
Total 0 0

Table 3: Race of Endowment Match Program Faculty and Staff

As of June 30, 2003
Amer.
White Black Indian Asian Hispanic Total
Chairs 0 0 0 0 0 0
Professorships 0 0 0 0 0 0
Staff 0 0 0 0 0 0
Total 0 0 0 0 0 0
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The gender and ethnicity of scholarship recipients during fiscal year 2002-03 are given in
the table below.

Table 4: Gender and Race of Match Program Financial Aid Recipients
For Awards Made During Fiscal 2002-03

Am.
White Black Indian  Asian Hispanic  Total

Scholarship Recipients

Male 103 3 0 0 0 106
Female 237 0 0 2 2 241
Sub-total 340 3 0 2 2 347
Fellowship Recipients
Male 0 0 0 0 0 0
Female 0 0 0 0 0 0
Sub-total 0 0 0 0 0 0
Total 340 3 0 2 2 347

The small number of awards given to minority recipients from these scholarship
endowments likely resulted from the availability of two other major scholarship funds
devoted to minority students. Scholarships from these other funds totaled $177,716 and
were awarded to 34 males of the following ethnicity; 30 Black, 2 white, 1 Asian and 1
other and 44 females of the following ethnicity; 41 Black, 1 Hispanic, 1 Asian and 1
Other totaling 78 awards during 2002-03.

Sources of Funds, Earnings and Expenditures

During fiscal year 2002-03 no new state matching funds were available to establish new
endowments. None of the existing endowments (1998-2002) was specifically established
to support the Telecommunications Systems Management (TSM) program, Murray
State’s Program of Distinction. One award from the Mary Moore Lassiter Endowment in
the amount of $2,100 was awarded to a student in the TSM program during 2002-03.

In addition, a difficult investment environment had an adverse effect on investment
income effectively delaying the point in time when the university will have sufficiently
accumulated earnings to fill its remaining endowed chair and its professorships. As of
June 30, 2003, the total market value of the 12 endowment accounts established under the
Endowment Matching Program was $9,545,921 (Table 7). Total State Funds received
equals $5,231,787 and total private gifts received equals $3,602,142. Foundation records
show an outstanding balance of $1,629,645 in unpaid pledges on these accounts, or
approximately 31% of the total amount pledged.
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Although Murray State University is only now reaching the point where it can effectively
begin to operationalize some of its endowments, the RUETF matching program has
enabled it to lay a substantial foundation for future endeavors in research, scholarship and
student access. In particular, the awarding of over $200,000 in scholarships has been
invaluable in increasing access to higher education for many students.

Table 5 was not included because none of the current endowments is dedicated to Murray
State’s Program of Distinction (TSM). Table 6 was not included because no new state

matching funds and associated gifts and pledges were received during the 2002-03
reporting period.
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Northern Kentucky University
Endowment Match Program
2002-03 Summary Report
Page 1 of 6

PartI: Summary Report

This report covers the activities and expenditures supported at Northern Kentucky
University under the Endowment Match Program. During fiscal year 2002-03, Northern
Kentucky University submitted no requests for Commonwealth Excellence Matching
funds (see Table 6). One disbursement of $151,773 was distributed to Northern
Kentucky University for a request made late in 2001-2002 (see Table 7). These funds
were used to supplement an existing endowment. Since the program’s inception, the

match program has helped create or expand 22 endowments valued at $7,311,120 at June
30, 2003 (see Table 7).

Private donations and state matching funds received during fiscal year 2002-03 supported
an existing scholarship endowment at Northern Kentucky University (Table 1). The
scholarship endowment has been operational since 2001. Since the program’s inception
in 1998, six faculty positions have been established and two have been filled; thirteen
scholarship funds have been created with nine making awards; and three mission support
activities have been created with one reporting expenditures.

Endowment Activity

As shown in Table 1, match program funds were used to expand one scholarship
endowment in 2002-03.

Table 1. Annual and Cumulative Match Program Activities

2002-2003 1998-2002
Number Number

Number of Occupied or Number Occupied or

Positions Projects with  Of Positions  Projects with
Activity Or Projects Expenditures Or Projects Expenditures
Chairs 0 0 1 0
Professorships 0 0 5 2
Scholarships (expanded) 1 0 13 8
Mission Support Projects 0 0 3 1
Totals 1 0 22 11
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Northern Kentucky University
Endowment Match Program
2002-03 Summary Report
Page 2 of 6

Two of the five endowed professorships, eight of the thirteen endowed scholarships and
one of the three endowed mission support projects were active during the 2002-03 fiscal
year. Overall, since 1998, a total of one chair, five professorships, thirteen undergraduate
scholarships, and three mission support projects have been endowed through the
program. As of the fiscal year ending June 30, 2002, two professorships, eight

undergraduate scholarships, and one mission support project were reporting program
expenditures.

Demographic Information

Of the two faculty members supported with Endowment Match Program funds in fiscal
year 2002-03, one is a White female, the other is a White male.

Table 2: Gender of Endowment Match Program: Faculty and Staff

As of June 30, 2003
Male Female
' Chairs 0 0
Professors 1 1
Staff 0 0
Total 1 1

Table 3: Race of Endowment Match Program Faculty and Staff

As of June 30, 2003
Am.
White Black Indian Asian Hispanic Total
Chairs 0 0 0 0 0 0
Professors 2 0 0 0 2
Staff 0 0
Total 2 0 0 0 0 2
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Northern Kentucky University
Endowment Match Program
2002-03 Summary Report
Page 3 of 6

During fiscal year 2002-03, a total of 55 undergraduate students received scholarship
awards that were funded with endowment proceeds (see Table 4). Only 1 student ,or less
than 1% of the scholarship recipients was a minority student, however, 6 students, or
11%, were non-resident alien (international) students.

Table 4.: Gender and Race of Match Program Financial Aid Recipients
For Awards Made During Fiscal Year 2002-03

Am. Non-
White Black Indian Asian Hispanic Resident. Total
Alien
Scholarship
Recipients
Male 19 0 0 1 0 4 24
Female 26 0 0 0 2 28*
Total 45 0 0 1 0 6 52

e Three female recipients did not report their race

In terms of gender, the majority of scholarship recipients were female. Thirty-one of the

fifty-five (56.4 percent) scholarship recipients were female and twenty-four (43.6
percent) were male.

Sources of Funds, Earnings, and Expenditures

During fiscal year 2002-03, Northern Kentucky University received $151,773 in state
funds through the Endowment Match Program (Table 6). The state funds were used to
expand an existing scholarship endowment for which it had previously received
$1,000,000 in private funds and $446,643 in state funds in a previous fiscal year. The
university has received full payment or 100% of the $1,000,000 in private funds.
Northern Kentucky University made no new requests for state matching funds in fiscal
year 2002-03 through the Endowment Match Program.

Northern Kentucky University’s 2000-02 allocation of Endowment Match Program funds
totaled $2,664,000. As of June 30, 2003, all $2,664,000 had been received from the
Endowment Match Program. That amount was matched with $3,163,720 in cash gifts
and pledges, bringing the total amount of 2000-02 program funds to $5,827,720. None of
the gift funds matched through the 2000-02 Endowment Match Program will be used to
support positions, programs, or projects in Northern Kentucky University’s program of
distinction, Center for Integrative Natural Science and Mathematics (CINSAM).



Northern Kentucky University
Endowment Match Program
2002-03 Summary Report

Page 4 of 6

Table 5. Match Program Funds Dedicated to Program of Distinction

For All Matched 2000-02 Appropriation Funds

State Funds* Private Total Percent of Total
Funds**
CINSAM $0 $0 $0 -
Total $0 $0 $0 -

sk

fiscal year end.

Includes all 2000-02 match program appropriation funds received by the university prior to

** Includes only cash gifts and pledges that were used to match 2000-02 appropriation funds

received prior to fiscal year end. Does not include unmatched contributions.

There is no unmatched balance of Northern Kentucky University’s 2000-02 match
program appropriation.

As of June 30, 2003, the total market value of the 22 endowment accounts established
under the Endowment Matching Program was $7,311,120 (Table 7). Of the total market
value, $3,329,623 or 46% represent state funds and 54% or $3,981,497 represent private
funds received. Foundation records show an outstanding balance of $701,516 in unpaid
pledges (includes only private receivables, all state funds have been received) on these
accounts. A total of $136,815 was expended from the funds during the fiscal year ended

June 30, 2003.

45




JUSWMOPUS SIUY} 4O} SBINOS JBUIBJUI L0, PAOUBAPE SpUny JO
uolliod e Aedaul 0} pesn sem YdIum €0A- Bulinp paaladal spuny ale}s J0 €//°1G1$ SOPNJOU] ..
‘spuny Buiyoyew Joy uoieosidde Buipuad
uonepunod NMN @yl Ag pedoueApe spuny Jo $8G°L0Y$ SOPNIOU; UWNIOD ,SHID), Ul UMOYS JUNOWY .,
‘9)ep 0} POAIDal Spuny ajels pue sadsueape ‘syib g0

000°000°C ¥8G°LOY'L ¥8S Lov'L 91¥'86S jejol pueio
000°'000°2 v8S°LOY L ¥8S'10¥'L 9Lt'86S lejol-qng
000000 ¥8s Lov'L ¥8S LoY'L 9L¥'86S  L0O0OZ/0E/9 wdiysiejoyog siued eA3 G629

:papuedxg sjuswmopus

[elo1-qng
SUON -~ V/N
:pajeals sjuswmopus
+POAIO8Y €301 sebpaigd ST1T5) e Spungj popuedxg SWiep justumopuy Junoooy
[ejol pueio oje}s  /paysiiqe)sy
spung ajeAld ajeq

€0-2002 1ea |edsiy Buung
spun4 ajejs Yum papuedxy Jo paysijge)sy sjuswmopus g ajqe
weibouid yojep uawmopus
Asioaiun Honjuay uisyuoN



£00Z-2002 Buunp 1unosoe Buipusds 8y} woJj (00d JUSLUISAAUI BY) O) pauINies SBM 000'CS seer
UWNIoD ,£002-200Z POAIE23Y SHID, 8U} U JUNowe sAefou e se umoys si pue

paAjaoes spuiny Buiydlew woiy oA BuLINp $82.n0S feulaiul o} pledas sem SOUBADE 8} JO £/2°LGLS
yojew [euonIppe Joj uoneoldde Buipusd S80IN0S [EUIBIU WO LGE'EGGS POOUBADE UCHEBPUNOL NN xex

wesboud Jo JBBA pUODas Ul B|gB|IBAR SWEDS]

SPUN) JOUOP |RUOIIPPE SE Sjuawmopua diysinauaidaljue Bululelusl o) PaLIsjSuBl) SEM YOJEWIBAQ
-a|qissod se Aues se diysiossejoud diysinauaidanue puny Alny o} paiddessao Auesodwa) yojew 8Je}S .

Z00Z/1/L21042q  paysiqeisy
sjeq

916102 0zL'LLe'L (G1g9cL)  226°0EL 20Z'¢Ll 8€0'266'9  641'850'% 000'€28'¢
9156104 021 LLE'L (GLa'9¢))  226'0¢Y 20Z'cLL 8£0'266'0  621'850'% 000'¢28'
cLy'6.8°L (Zoryy) 20.'62 (22161} €LLv68°L  LS8'€SS ) £v9°ovy
000°0% 622'v91 882'9 000'0¥ R WARE 00002 000001
000052 8£€'822 080'¢ 852'622 000052
90€'L1L2Z (805" 11} 806'Z - 00} 908622 000's2} 000'6Z}
£65'v42 LLB'PEL'L 886'€2 8£9'G8 $89'G20°L  828'68¢ 000054
69S'LSY {000'9t) L2202, 000'v8 28.'0L¢ 000°991 000052
z48 82¥'001 vZy'L 2201 116'16 808'29 00009
000°0$ 968'GLY €94'L 000°0S £60'85€ 000°05 4 000052
£89'0L (008} (R4 ove'LL 0811 000°0L
Y592 928 000'6 928'8l 0002 000°04
866°L0V £8Y's §L5°20Y 120°062 000052
Lze'eLy (002°€2) yL6'S 1¥0°L8Y 960'052 000'052
£01°22¥ 262'9 158'02y 200'082 000°0§2
21202 (orz'e) 8901 6Z9'6. 805°LG 000°0§
000'0$ 209'86¢ 222’6 000°06 $8L'6EE 000'054 000°052
2.5'08 {009y L'l 920'¥8 969'6¥ 000'0$
00002 029021t 002"y 126'} £6£'¢Z) S¥80L 000°0%
£99'9 06£28 191’y sz ¥0Z'18 ZLO'SL 00022
vvi'6 0Z)'vy {oog'1) L1871 0zL'6 £26'vE 1G8'6L 15€°64
cOL'ELL {005'® G09't oy 856'LL1 SLP'GL 000'6L
60S'€Z4 000 629'L o4 5G8'61 ) 000°6L 00064
616'28¢ (620'22) L8PS L9Y'66¢€ 000'052 000'052
+£002/0¢/9 £00Z/0/9  £00¢-2002 £002-2002 £002-2002 Z002IVIL Z002/1/L @10}eq
30 se wwmvo_n_ aNjeA vmv:waxm Awmouc wmc_:._&m PoAIBIaY anjep PAAIBORY PaAladey
mc__ucmamuso onien mm:_:._wm JUsW)saAl| sSPIo e sSYIo spung aiejs

L0/0E/9
L0/62/S
L0/SLe
LO/ZL/L
oo/
00/82/6
00/0€/S
00/LLIv
00/2V/e

66/v1/2L
66/€2/L1

00/P1/9
66/2/11

66/.2/0}

66/42/6
00/0€/9
S6/L/S

66/1LE/€
00/62/6
66/0€/9
66/0€/9
66/0€/9

€002 ‘0€ eunr je Ajuo spuny sjeaud sapnoy]
fejoL puess

|ejol-qng

o dIUSIBIOYDS Stie 4 BAT GZ6.9
J8)uan) ssauisng Anwed 51629
diysJe|oyos |aON aLlayg pue uoy Q1L6.9
pebuajieyn AjjedisAud ueis) asinot ewisy) S06.9
uoednp3 ul Neyd Axonjuay Jo yued 006.9
diysiejoyog uoilepunod 8seyd G689
diyssejoyog Braquainyos 06829
UV JO 10SS8J0.d Pamopus 688.9
diysiejoyos jaued aUAN pUe 8ljoly 048.9
diysiejoyog s,ueaq asey) 6819
diysiejoyos 1sI18A 068.9
DISNN JO 108S@J0Id Allwed JABN Lv8.9
diyslossejoid uiels 8.9
diysiejoyos A1eals 0v8.9
diys1ossaj0id PUBYSY 0Z8.9
diysiejoyds slouel4/easoH 208.L9
diysJe|oyds UoIOBIN 0VLL9
pun4 juswadueyugy aseyd ££9.9
diysiejoyog obejusi ueoudWY 926/9
poddng diysinsusidesulg payL uild 2259
diysseloyog diysinausidenul payL UMd L1629
1 10850J01d diysinauaidenul paUL U ZLGLO

:syjuawmopuy Bunsixy

ETIRS

BUON -~ V/N
1SJUSLUMOPUT MON

JUiEN JUBWIMOpU 100y

£002-200Z Je3A (89S 40 pu3 0} Butuuibag wouy
anfep 19xie | Jusawmopug up sabueyd 4o syusuodwio) 1L sige
wesboid yojew awmopua 349
Assaaiun A4omuay WByUoN

47



Northern Kentucky

University
Revised Table

48



JUBLUMOPUS S|U} JOj S8DINOS |BUIBJUI WIOJ) PAOUBADPE SPUN) JO
uoiuod e Aedau 0) pasn sem Uoiym £0A4 Bulinp paAiadsl spuny 81els JO €4/ LG LS SPNOU] 4.

‘'spuny Buiyojew 4o} uogesidde Buipuad

uoiEpUNOL NN @Y} Aq PEOUBAPE SPUN JO ¥8S‘LOY$ SOPNIOU} UWIN(OD ,SHID, Ul UMOYS Junowy
"91ep O} PBAIS0aI SpUNy 9)e}s pue saoueape ‘syib ejoj

9YS'€0€E €12°1G1 €10°LG1 €2/°LG1

9r5'€0E €12°L5) €11'LG1 €12'1S1

9rS'c0E €12°1G1 €L1°1G1 €216 LOOZ/OE/9
BCEVELEY] €30l  SoBpaid ST ~xSPUNJ  papuEdxXy

lejoL puess ojels  /paysiiqeisy

spung ajeAld ajeq

€0/G0/1L 1 pasinay

€0-200Z JeaA |eds|4 Buung

[e3o) puels

[ejol-qng

~dIysIBI0YDS Slie BAT GZ6.9
:papuedxs sjuatumopusy

lejol-gng

SUON -~ V/N
:pajeass syustumopuy

3WieN justumopus JUNGo9Y

spung ajejs yjm papuedxs 1o paysijqeisy sjuswmopuy 9 ajqet

weiboud yosjep yuswmopuy
Ajsi1aa1un Aonjuay| uisyuoN

49



University
of Kentucky



UNIVERSITY OF KENTUCKY

Office of the President

101 Gillis Building

October 15, 2003 Lexington, KY 40506-0033

(859) 257-1701
Fax: (859) 257-1760
www.uky.edu

Ms. Sandra Woodley

Council on Postsecondary Education
1024 Capital Center Drive, Suite 320
Frankfort, Kentucky 40601-8204

Dear Sandy:

Please find enclosed the University of Kentucky 2002-03 Annual Report for the Research
Challenge Trust Fund Endowment Match Program. The University is pleased to provide
this report as evidence of the effectiveness of the program and the resulting benefits to
the University and the Commonwealth of Kentucky. This report is submitted pending the
approval of the University of Kentucky Board of Trustees on October 29.

This report reflects the status of the University’s Research Challenge Trust Fund
Endowments as of June 30, 2003. The report includes an executive summary and detail
reports on over 400 endowments. Six copies of the report are enclosed (5 on compact disc
and 1 hard copy). Please contact me if you have any questions.

Sincerely,

Lee T. Todd, Jr.
President

LTT:cmh
Enclosures

c: Rex Bailey
Susan Kraiiss
Angela Martin
Mike Nietzel
Dick Siemer

An Equal Opportumity University
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he Research Challenge Trust Fund (RCTF) was established in 1997 with

the passage of House Bill 1, the Kentucky Postsecondary Education

Improvement Act, to encourage research activities at the University of
Kentucky (UK) and the University of Louisville. Since that time, the

University
of Kentucky

Endowment Commonwealth of Kentucky has appropriated over $200 million to the
Match University, which is matched with private funds, for endowed faculty positions
Program and programs. ,
2002'03 RCTF assists UK in recruiting distinguished faculty who can successfully
Annual |  compete for research dollars and who are excellent teachers. These professors are
Report developing, applying and sharing new research in the sciences and humanities that
will change the lives of Kentuckians and impact people across our nation and the
. world. : : :
Executive ~
Summary Many of the outstanding professors’ efforts focus on critical areas of concern to

the Commonwealth, such as treating and preventing diabetes, reducing underage
smoking, enhancing the learning capabilities of children with disabilities, _
eliminating plant and animal diseases, and improving treatments for those with
Parkinson’s disease and Alzheimer’s disease. Several examples of the outstanding
research of the RCTF faculty follow. :

Advancing Kentucky Through Research

Ag and the Environment
Chris Schardl, a plant
pathologist, is teaming up with -
other UK scientists in the areas
of bioinformatics, structural
biology and functional genomics
to eliminate plant and animal
diseases. He is working to
“enhance the nutritional value of
food and develop new uses for
agricultural plants and animals.

Children with Disabilities

Ted Hasselbring develops and designs
mstructional technology that is used to
improve the functional
capabilities of children

& with disabilities. His

i work has led to the
founding, at UK, of the
first Assistive Technology
Institute in the nation.

IINIVERSITY OF KENTUCKY

Vocal Music and Performance
World-renowned soprano Gail Robinson,
who coached young singers for 20 years at
the Metropolitan Opera in New York City, is
now fostering the talent of UK students.
UK’s first endowed chair in voice, Robinson
is helping to bring new musical acclaim to
Kentucky. “UK is nationally recognized as
not only a legitimate training ground for
vocalists, but is also held in high regard as
far as the quality of students leaving the

program,” she says.

University of Kentucky + 2002-03 Endowment Match Program Annual Report + Page 1
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This report covers the activities and expenditures supported at the University of
Kentucky under the Endowment Match Program. During fiscal year 2002-03, the
University submitted five requests for matching funds, totaling $5,112,144, to the
Council on Postsecondary Education. As of June 30, 2003, the Council had
processed all of those requests as well as three from the previous fiscal year and
disbursed $7,245,720 to UK (Table 6). As of June 30, 2003, state matching funds
have helped create or expand over 400 endowments valued at $217,119,999

(Table 7).

Endowment Activity .
Private donations and state matching funds supported the addition of 21 endowed
activities at the University of Kentucky in 2002-03. This includes the addition of

- two endowed chairs, nine endowed professorships, four fellowships, and six

Tqqr e e 1 £ iy it atad vt = NN _N A+
mission support projects. A schedule of activities initiated during 2002-03 and the

total activities initiated since the inception of the program as of June 30, 2003, are
presented in Table 1.

Table 1: Match Program Position, Programs, and Projects Established
During Fiscal 2002-03 and Since Program Inception

2002-03 1998-03

Number  Number Number  Number
Activity Established* Active Established Active
Chairs 2 0 S8 32
Professorships 9 2 148 94
Fellowships 4 1 112 50
Mission Support Projects 6 2 84 46
Totals 21 5 402 222

* Includes one endowed chair and two mission support projects for which the University
anticipates requesting matching fonds in fall 2003 wher the third round of state

matching funds is made available:

Demographic Information

As of June 30, 2003, UK has appointed a total of 126 endowed chairs and
professorships under the auspices of the Endowment Match Program. Of those
appointments, 103 were male, and 23 were female. Of the 249 staff associated
with the endowments, 132 (53 percent) are male and 117 (47 percent) are female.
Demographic information on the appointed faculty and associated staff is
provided in Tables 2 and 3.

Table 2: Gender of Endowment Match Program Faculty and Staff
' As of June 30, 2003

Male Female Total

Chairs 26 6 32
Professorships 77 17 %4
Staff 132 117 249
Total 235 140 375

University of Kentucky * 2002-03 Endowment Match Program Annuai Report *+ Page 2
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Table 3: Race of Endowrrent Match Program Faculty and Staff
As of June 30, 2003

Am
White  Black  Indian Asian  Hispanic Total
Chairs 2 1 0 5 1 2
Professorships & 2 0 7 1 %4
Staff 187 15 6 35 6 249
Total 296 18 6 47 3 375

In 2002-03, the Endowment Match Program also allowed the University to award
fellowships to graduate students. Demographic information on the financial aid
award recipients is provided in Table 4.

Table 4: Gender and Race of Mat Program Financial Aid Recipients
For Awards Made During Fiscal 2002-03

Am.
White Black  Indian  Asian Hispanic _ Total

Fellowship Recipients

Male 65 1 1] 25 0 91
Female 49 4 1 9 1 64
Total 114 5 1 34 1 155

Sources of Funds

During fiscal year 2002-03, the University of Kentucky received $7,245,720 in
gifts and pledges from private sources (Table 6) that were matched with state
funds. About 77 percent of that amount, $5,560,634, was received in cash with the
remainder received in the form of pledges.”

Areas of Concentration

The 2000-02 Endowment Match Program Guidelines stipulate that at least 60
percent of program funds at the research institutions must be used to support the
academic disciplines of engineering, technology, computer science, health
sciences, life sciences, mathematics or physical sciences. The University of
Kentucky has directed 60.2% of the 2000-02 funds to support positions,
programs, or projects in the Council on Postsecondary Education’s priority areas-

(Table 5).

University of Kentucky + 2002-03 Endowment Match Program Annual Report * Page 3
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Table 5: Match Program Funds Dedicated to Council Priority Areas
For All Matched 2000-02 Appropriation Funds

State* Private ** Percent

Funds Funds Total of Total
Engineering $ 4,815,748 s 4,815,748 3 9,631,496 7.0%
Technology - - - 0.0%
Cormputer Science 100,000 100,000 200,000 0.1%
Health Sciences 17,413,758 17,413,758 34,827,516 25.3%
Life Sciences 7,787,419 7,787,419 15,574,838 11.3%
Mathematics 150,493 150,493 300,986 0.2%
Physical Sciences 655,455 655,455 1,310,910 1.0%
Library*** 10,492,213 10,492,213 20,984,426 15.2%
Sabtotal M 41,415,086 S8 41,415,086 $ 82,830,172 60.2%
Other 27,390,844 - 27,390,844 54,781,688 39.8%
Total 3 68,805,930 3 68,805,930 $ 137,611,860 100.0%

** Includes all 2000-02 match program: state funds received by the university as of June 30, 2003.

** Includes cash gifts and pledges that were used to match 2000-02 appropriation funds as of June 30, 2003,
Does not include unmatched contributions. ’ .
*** Includes computer, health and life sciences, technology and mathematics disciplines within the
W.T. Young Library Endowment,

Earnings and Expenditures

As of June 30, 2003, the total market value of the 402 endowed activities
established under the Endowment Match Program was $217,119,999 (Table 7).
As of June 30, 2003, the University of Kentucky had received a total of
$135,472,929 in state funds and $103,782,048 in matching gift funds. The
University had outstanding pledges of $31,690,881 related to these endowments
as of June 30, 2003. Over $8.2 million was expended from the endowments for

program activities during the fiscal year ended June 30, 2003.
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POSTSECONDARY
EDUCATION 8 OFFICE OF THE VICE PRESIDENT

FOR FINANCE

University of Louisville

(NIVE VISV Wr 2011 20 W03 il K
mI’IYOfID LLEQ Fax: ' 502-852-0685
dare to be great

October 17, 2003

Dr. Tom Layzell

President

Kentucky Council on Postsecondary Education
1024 Capital Drive, Suite 320

Frankfort, KY 40601-8024

Dear Tom:

I am pleased to submit the 2002-2003 annual report for the Endowment Match Program
for the University of Louisville.

If you have any questions or need additional information, please call me.

Sincerely,

/} /? i //(/ /’i/j/

ichael J. Curtin
Vice President for Finance

Enclosures

cc: President James R. Ramsey
Acting Executive Vice President and Provost Shirley Willihnganz
Acting Executive Vice President and Chancellor Joel A. Kaplan
Senior Vice President Nancy C. Martin
Vice President Joe S. Beyel
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RECOMMENDATION TO THE BOARD OF TRUSTEES
CONCERNING THE APPROVAL OF THE ENDOWMENT MATCHING PROGRAM
ANNUAL REPORT

October 9, 2003

RECOMMENDATION:

The President recommends that the Board of Trustees approve the Endowment
Matching Program Annual Report due to the Council on Postsecondary Education on
October 15, 2003.

BACKGROUND:

Kentucky recognizes the importance of research to the economic well being of its
citizens. The Endowment Match Program encourages private investment in public hi gher
education research activities to stimulate business development, generate increases in
externally sponsored research, create better jobs and a higher standard of living, and
facilitate Kentucky’s transition to a knowledge-based economy. The program matches
public funds with private gifts to fund endowed chairs, professorships, fellowships,
scholarships, and mission support at the public universities.

Beginning in 2002-2003, the CPE has directed the state universities to provide
detailed annual reports describing how the state and matching funds are used by October
15 of each year. The report includes such items as the number of endowed chairs and
professorships by name and incumbent, the specific support services attached to the
chairs and professorships, and the benefits of the program to the Commonwealth of
Kentucky in terms of jobs, revenue growth, creation of wealth, and improved quality of
life. The University of Louisville has identified institutional outcomes, such as increases
in sponsored research directly attributed to the program, changes in the quality of
students and measurable outcomes such as retention, graduation, pursuit of advanced
study, and employment as well as the creation and profitable use of intellectual property.

Board Action:
Passed: /

Did Not Pass:

Other: L

Date: /0/9/02003

oy Ik
e e
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. UNIVERSTTY of IOUISVILLE,

. dare to be great

University of Louisville

Endowment Match Program
2002-2003 Annual Report - Summary

The following annual report covers programmatic and financial activities supported at the
University of Louisville (UofL) by the Council on Postsecondary Education’s (CPE) Endowment
Match Program (a.k.a. “Bucks for Brains.”) For the 2000-02 biennium, the CPE allocated a
second round of $33,333,000 to UofL to be matched dollar-for-dollar by the private sector.
Having early success in Round I and several major donors waiting in the wings, the majority of
UofL’s requests for matching funds were made and funded during 2000-02.

During fiscal year 2002-03, UofL submitted and received approval for one request totaling
$1,973,709 for state matching funds from Round II of the Endowment Match Program. The
public and private funds received in fiscal year 2002-03 were used to create two new
endowments. When coupled with the corresponding private funds, these endowments had a
combined market value of $3,301,676 (Table 7 — Appendix C) as of June 30, 2003.

Endowment Activity

The following tables show the effect of activity for the fiscal year ending June 30, 2003 and the
cumulative effect of the Endowment Match Program since its inception in July 1998.

Table 1: Annual and Cumulative Endowment Match Program Activities

2002-2003 1998-2003
Number Number

Number Occupied or Number Occupied or

of Positions Projects with of Positions  Projects with
Activity or Projects Expenditures or Projects  Expenditures
Chairs 6 1 49 25
Professorships 2 1 3 2
Fellowships 3 0 10 5
Scholarships 0 0 0 0
Mission Support Projects 1 0 6 4
Totals 12 2 68 36

As depicted in the Tabel 1 above, during fiscal year 2002-03 private donations and state matching
funds went to support the creation of six (6) new endowed chairs, two (2) new endowed
professorships, three (3) new endowed fellowship programs, and one (1) new research mission
support fund. As of June 30, 2003 several outstanding candidates were actively being recruited to
fill the endowed chair positions.

Similarly, the new funds afforded two (2) additional professorships, three (3) fellowship programs

and one (1) mission support program. Cumatively, since its 1998 inception through June 30,
2003, a total of forty-nine (49) endowed chairs, three (3) professorships, ten (10) graduate
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fellowship programs, and six (6) mission support projects, have been endowed through the
Endowment Match Program at UofL. As of this reporting period, twenty-five (25) endowed chair
positions and two (2) professorships are occupied. In addition, five (5) graduate fellowship
programs and four (4) mission support projects reported expenditures.

New donor gifts and State matching funds are currently invested and participate in the University
of Louisville Foundation’s comingled endowment investment pool and participate in related
annual spending policies. The Foundation’s policy requires all endowment funds be invested a
full calendar year before the income is disbursed to respective academic units for expenditure.

Demographic Information

Table 2 highlights the gender of the faculty and staff incumbents and those supported by the
Endowment Match Program. Twenty-five (25) individuals were hired to fill endowed chair
positions. Twenty-two (22) are male and three (3) are female. Moreover, two (2) individuals
were hired for endowed professorships since the inception of the Endowment Match Program.
One (1) 1s male and one (1) is female.

Since 1998 through June 30, 2003, a total of thirty-six (36) new faculty were hired under the
auspices of the Endowment Match Program to support research efforts. Twenty-four (24) of
those hired, or 66%, were male and twelve (12), or 34%, were female. These faculty positions are
assistant or associate professors and are not endowed chairs themselves, but fall under the
category of supporting research faculty funded from endowment funds. Of the one-hundred and
twenty seven (127) staff positions hired with the Endowment Match funds fifty-eight (58) or 45%
are male and sixty-nine (69) or 54% are female.

Table 2: Gender of Endowment Match Program

Faculty and Staff

As of June 30, 2003
Male Female Total
Chairs 22 3 25
Professorships 1 1 2
Support Research Faculty 24 12 36
Staff 58 69 127
Total 105 85 190
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Table 3 shows the cthnicity of employees hired using Endowment Match Program funds. One-
hundred and fifteen (115) or 60% of the employees hired since 1998 are White, eight (8) are
Black, sixty-two (62) are Asian, and five (5) are Hispanic.

Table 3: Race of Endowment Match Program
Faculty and Staff

As of June 30, 2003
White Black Indian Asian Hispanic  Total
Chairs 21 1 0 2 1 25
Professorships 2 0 0 0 0 2
Support Research Faculty 20 1 0 13 2 36
Staff 72 6 0 47 2 127
Total 115 8 0 62 5 190

This year, the number of minority students supported through the Endowment Match Program
has increased. A total of fifty-two (52) students received fellowship awards that were funded
with endowment proceeds (see Table 4). Twenty-five (25) of the fellowship recipients (or 48%)
were minority students. During fiscal year 2002-03, UofL did not have any scholarships funded
from the Endowment Match Program, other than graduate fellowships.

Table 4: Gender and Race of Match Program Financial Aid Recipients
For Awards Made During Fiscal 2003 — 2003

White Black Indian Asian  Hispanic  Total

Scholarship Recipients

Male 0 0 0 0 0 0

Female 0 0 0 0 0 0

Sub-total 0 0 0 0 0 0
Fellowship Recipients

Male 12 1 0 12 0 25

Female 15 1 0 10 1 27

Sub-total 27 2 0 22 1 52

Total 27 2 0 22 1 52

In regards to gender, out of the fifty-two (52) fellowship recipients, twenty-five (25), or 48%
were male and twenty-seven (27), or 51% were female.
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Areas of Concentration:

Table 5 (Appendix A) shows the amount of Endowment Match Program funds allocated to the
Council on Postsecondary Education’s “Priority Areas.” The guidelines for Round II of the
Endowment Match Program stipulate that at least 60 percent of program funds at the research
institutions must be used to support the academic disciplines of engineering, technology,
computer science, health sciences, life sciences, mathematics, or physical sciences. As of June
30, 2003 UofL received $34,252,188 in matching funds for the 2000-02 Endowment Match
Program (Round II). This figure includes the $33,333,000 allocation and an additional match
amount of $919,188 from Round I interest earnings. This amount was matched with
$34,581,239 in private gifts and pledges, bringing the total amount of the Endowment Match
Program funds to $68,833,427. Of this amount, $64,633,427 (93.9%) will be used to support
endowed positions, programs or projects in the Council on Postsecondary Education’s “Priority
Areas.” Those areas include $34,211,051 (49.7%) in engineering and $30,422,376 in Health
Sciences (44.2%). Other areas accounted for only $4,200,000 of the total UofL requests (see
Table 5 — Appendix A).

Sources of Funds, Earnings, and Expenditures:

Table 6 (Appendix B) shows that during the 2002-03 fiscal year, UofL received $10,499,970 in
state matching funds through the Endowment Match Program. The state funds were matched
with $6,587,107 in gifts and pledges in fiscal year 2002-03 and $3,912,863 in gifts and pledges
in fiscal year 2001-02 (not included in Table 6). With the addition of new state funds, gifts, and
pledges $17,087,077 will be added to the University of Louisville Foundation. These funds were
used to create two new endowments and expand seven existing endowments during the fiscal
year. The private sources funding constituted outright cash gifts of $1,187,602 (18%) and
pledges of $5,399,505 (82%) (see Table 6 — Appendix B).

Earning and Expenditures:

As of June 30, 2003, the total market value of the 68 endowments established through the
Endowment Match Program was $122,149,593 (See Table 7 — Appendix C). Of that market
value amount, $68,871,671 (or 56%) came from state funds and $53,277,922 (or 44%) came
from private sources in gifts received to date. UofL Foundation records show an outstanding
balance of $12,689,296 in remaining pledges on these same accounts.

The University anticipates that these pledges will be collected in the allotted five-year time frame
specified in the CPE’s Endowment Match Program guidelines. Over $3,400,000 was expended
for program activities during the fiscal year ending June 30, 2003.

Table 8 (Appendix D) is a supplementary report entitled Endowment Match Program,
Sponsored Program Funding. It shows FY03 extramural awards totaling $14,869,876 to those
endowed chairs and professorships funded from the Endowment Match Program. To date this
program is an overwhelming success. Already the University of Louisville has received awards
greater than $46.8 million in sponsored grants and contracts. Clearly, this influx of research
dollars to the Commonwealth responds directly to the call to improve the State’s economy and
the quality of life for its citizens by providing high-tech, high-paying jobs. This recent success is
only a hint of things to come. As more outstanding researchers fill endowed chair positions,
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extramural funding will, no doubt, increase. This is an important metric to follow as we measure
success into the future (See Table 8 — Appendix D).

Pledge Payment Schedule

Table 9 (Appendix E) shows the original amount of pledges, payments on these pledges, and
remaining balances for the Endowment Match Program. The report reflects only the
commitments that are still outstanding. Each outstanding pledge has a payment schedule that
meets the CPE requirement for fulfillment within a five-year time period. The report shows the
individual cash payments received through June 30, 2003 and the anticipated future payments for
each of the affected endowment funds. During the 2002-03 fiscal year, $1,240,704 was paid on
outstanding pledges of $13,930,000. Outstanding pledges of $12,689,296 remain to be paid over
the next several years (See Table 9 — Appendix E).

Donors
Table 10 (Appendix F) shows donor cash gifts, estate settlements and pledge payments since the

inception of the Endowment Match Program. To date, the University of Louisville has collected
an unprecedented $57,188,766 (see Table 10 — Appendix F).

G:ACPE\Funding Issues\RCTF\Bucks for Brams\2000-2002 Round IN2002-2003 Endowment Annual Report.doc
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Engineering
Technology
Computer Science
Health Sciences
Life Sciences
Mathematics
Physical Sciences
Other

Total

University of Louisville
Match Program Funds Dedicated to Council Priority Areas

For All Matched 2000-02 Appropriation Funds

State Private Percent

Funds Funds Total of Total
$ 16,489,206 $ 17,721,845 $ 34,211,051 49.7%
$ - $ - $ - 0.0%
$ - $ - $ - 0.0%
$ 14,662,982 $ 15,759,394 $ 30,422,376 44.2%
$ -3 -3 - 0.0%
$ - % -3 - 0.0%
$ - $ S - 0.0%
$ 3,100,000 $ 1,100,000 $ 4,200,000 6.1%
$ 34,252,188 $ 34,581,239 $ 68,833,427 100.0%

Table S - Appendix A
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Sources of Funds, Earning and Expenditures:

Table 6 (Appendix B) shows that during the 2002-03 fiscal year, UofL received
$10,499,970 in state matching funds through the Endowment Match Program. The state
funds were matched with gifts of $5,283,386 and pledges of $5,399,505. Of the gifts
accompanying the 2002-03 state matches, $1,087,107 was new gifts and $100,495 was a
payment on a previous pledge. The remaining gifts of $4,095,784 were received in
previous fiscal years. With the addition of new state funds, gifts and pledges,
$17,087,077 will be added to the University of Louisville Foundation. These funds were
used to create two new endowments and expand seven existing endowments during the
fiscal year. The 2002-03 private sources funding constituted outright cash gifts of
$1,187,602 (18%) and pledges of $5,399,505 (82) (see Table 6 — Appendix B).
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WESTERN KENTUCKY UNIVERSITY

FOUNDATION

1 BIG RED WAY ¢ BOWLING GREEN, KY 42101-3576 ¢ TEL. (270) 745-6208 ¢ FAX (270) 745-2009 ¢« HTTP//WWW.WKU.EDU

October 9, 2003

Ms. Sandra Woodley

Vice President for Finance

Kentucky Council on Postsecondary Education
1024 Capital Center Drive, Suite 320
Frankfort, Kentucky 40601

€0, HY 8s g F| o

Dear Ms. Woodley:

Enclosed is the report from the Western Kentucky University Foundation for the
Regional University Excellence Trust Fund Endowment Match Program for the fiscal
year 2002-2003. You will find detailed information on 34 endowments valued at a total

of $10,681,715 as of June 30, 2003.

This report has not been reviewed and approved by the Western Kentucky
University Foundation. Our next meeting will be held Friday, October 24, 2003 at which
it will be presented to the Board of Trustees for review and approval.

Please don’t hesitate to contact me or Paula Jarboe, the trust accountant, if you
have questions or need additional information.

Cordially,

~ e et

N

Thomas S. Hiles
Executive Director

enclosures
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WESTERN KENTUCKY UNIVERSITY
Western Kentucky University Foundation, Inc.
College Heights Foundation
Endowment Match Program
2002-2003 Summary Report

This report covers the activities and expenditures supported at Western Kentucky University
under the Endowment Match Program. During fiscal year 2002-2003, Western Kentucky
University did not submit any new requests for matching funds to the Council on Postsecondary
Education because their allocation was utilized during the previous year. With the completed
allocation to the endowments, the match program has helped create or expand a cumulative total
of 34 endowments valued at $10,681,715 as of June 30, 2003 (Table 7).

Private donations and state matching funds supported the combined total of 34 endowed
activities at Western Kentucky University in 2002-03 (Table 1). During the 2002-2003 year,
three professorships and four mission support projects became active and began reporting
expenditures. Since the program’s inception in 1998, 14 faculty positions have been established
and 13 have had expenditures; two scholarship funds have been created with one making awards;
and 18 mission support activities have been created with nine already reporting expenditures.

Endowment Activity

As shown in Table 1, matching program funds were used to create one endowed chair, thirteen
endowed professorships, two scholarship funds and 18 mission support projects. Of these
activities, a total of 23 were active. As of June 30, 2003, one endowed chair position and twelve
endowed professorship positions were occupied, one scholarship fund made an award and nine
mission support activities reported expenditures.

99



Table 1: Match Program Positions, Programs, and Projects Established
During Fiscal Year 2002-2003 and Since Program Inception

2002-2003 1998-2003

Number Number* Number Number*
Activity Established Active Established Active
Chairs 0 1 1 1
Professorships 0 12 13 12
Fellowships 0 0 0 0
Scholarships 0 1 2 1
Mission Support Projects 0 9 18 9
Totals 0 23 34 23

* Includes number of faculty positions occupied, number of student aid programs
making awards and number of mission support projects recording expenditures.

Demographic Information

The majority of the match program faculty and staff are male. As of June 30, 2003, a total of
thirteen WKU faculty and staff were receiving salary supplements through the program (see
Table 2). The occupants of ten of those positions (or 76.9 percent) were male, and three (or 23.1
percent) were female.

Table 2: Gender of Match Program Faculty and Staff
As of June 30, 2003

Male Female Total
Chairs 1 0 1
Professors 9 3 12
Staff 0 0 0
Total 10 3 13
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The majority of chairs and professors supported through the program are white, non-Hispanics.
As can be seen in Table 3, out of 13 match program faculty and staff employed by the university
as of June 30, 2003, eleven (or 84.6 percent) were white, one (or 7.7 percent) was Asian and one
(or 7.7 percent) was black.

Table 3: Race of Endowment Match Program Faculty and Staff
As of June 30, 2003

Am.
White  Black Indian  Asian Hispanic  Total
Chairs 1 0 0 0 0 1
Professorships 10 1 0 1 0 12
Staff 0 0 0 0 0 0
Total 11 1 0 1 0 13

Overall, the number of minority faculty employed through the match program has increased
during fiscal 2003. By the end of the year, more than 15 percent of all faculty supported with
program funds were minorities. This represents a 5.3 percent increase in the number of minority
faculty employed between fiscal year end 2002 and 2003.

The number of minority students receiving financial aid awards through the program has not
increased. During 2002-2003, one scholarship was awarded that was funded with endowment
proceeds (see Table 4). This recipient was a white student.

Table 4: Gender and Race of Match Program Financial Aid Recipients
For Awards Made During Fiscal 2002-2003

Am.
White Black Indian Asian Hispanic  Total

Scholarship Recipients

Male 0 0 0 0 0 0
Female 1 0 0 0 0 1
Total 1 0 0 0 0 1
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In terms of gender, the recipient of the one financial aid scholarship was female. (The same
recipient for fiscal year 2002, so the percentage of female recipients remained at 100 percent.)

Sources of Funds

During fiscal year 2002-03, Western Kentucky University did not receive any state funds
through the Endowment Match Program (Table 6). Western Kentucky University requested and
received all the allocated state matching funds in previous years. The Western Kentucky
University Foundation and College Heights Foundation did receive $1,048,402 in pledge
payments from private sources during 2002-2003 that were part of the programs previously
matched with state funds. Of that amount, all were received in cash or cash equivalents. As a
result, a total of $14,141,118 in private and state funds were used to create 31 endowments and
expand three existing endowments since 1998. Over half of the funds received from private

sources were cash gifts ($5,030,427 or 70.6 percent) and the remainder is in outstanding pledges
(32,097,482 or 29.4 percent).

Areas of Concentration

The 2002-2003 Endowment Match Program is interested in the amounts used to support the
Programs of Distinction at Western Kentucky University. WKU has two approved Programs of
Distinction: The Center for the 21st Media and The Applied Research and Technology Program.
Through June 30, 2003, Western Kentucky University received all $7,013,209 of its match
program appropriation. That amount was matched with $7,129,409 in cash gifts and pledges,
bringing the total amount of the 1998-2003 program funds to $14,141,118. Of that amount,
$4,000,000 or 28.3 percent will be used to support positions in the Council on Postsecondary
Education Programs of Distinction for WKU.

Table 5: Match Program Funds Dedicated to Council Programs of Distinction
For All Matched 1998-2003 Appropriation Funds

State Funds Private Funds Total Funds Percent of Total
Applied $2,000,000 $2,000,000 $4.,000,000 28.3%
Research and
Technology
Center for
21st Media - - - -
Other 5,013,209 5,129.409 12,114,118 71.7%
Total $7.013,209 $7.129.409 $14,114,118 100.0%
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Earnings and Expenditures

As of June 30, 2003, the total market value of the 34 endowment accounts established under the
Endowment Matching Program was $10,681,715 (Table 7). Of that amount, $7,013,209 (or 58.6
percent) were state funds and $5,030,427 (or 47.1 percent) were gift funds with the balance in
loss on investment earnings. Foundation records show an outstanding balance of $2,097,482 in
unpaid pledges on these accounts. During fiscal year ending June 30, 2003, less than $207,000
was expended for program activities.
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Policy No.: 300-1
Original Release: April 29, 1994
Current Release: August 8, 2002

WESTERN KENTUCKY UNIVERSITY FOUNDATION

POLICY AND PROCEDURES MANUAL
SECTION:  Treasury
SuBJECT:  Endowment Fund Investment Policy
PURPOSE:  To state the general investment policy of the Foundation

PROCEDURES:  The investment objective for the endowed assets of the Western Kentucky University
(WKU}) Foundation is to achieve growth that will preserve and increase the purchasing
power of the assets. The goal is to protect the assets against inflation and to produce current
income to support the numerous programs and requirements of the WKU Foundation and
Western Kentucky University. In order to provide current support and insure support in the
future, the trustees have adopted a total return approach to investment management with a
long-term investment horizon. This strategy will balance income and capital appreciation
oriented assets to generate the desired returns determined by the Foundation’s Board of
Trustees.

Spending Policy:
The annual income distribution will be based upon the average of the last three
fiscal years ending market values.

Asset Allocation:

Asset allocation decisions are a primary factor in the ultimate determination of long term
portfolio performance. Over long time periods, equity tends to outperform fixed income,
which tends to outperform cash. Within this context, and with the goal of achieving real
growth over and above inflation andspending, the portfolio may be invested in marketable
securities, such as domestic and foreign stocks, domestic and dollar denominated foreign
bonds including government, corporate, mortgage-backed and asset-backed bonds, preferred
stock, convertible issues and cash equivalents; or in funds investing in similar securities.

The following asset class allocation ranges, based on market value, should allow the
investment manager(s) to take advantage of market opportunities while maintaining a
prudent level of risk.

Asset Class % of Total Portfolio % of Asset Class
Equity 60-70
Domestic 90-100
International 0- 10
Large Cap 70- 90
Small/Mid Cap 10- 30
Fixed Income 30-40
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All fixed income holdings are to be rated at least investment grade (BBB/Baa) by Standard
and Poor’s or Moody’s. The overall portfolio average quality will be AA. The overall
fixed income portfolio average life should not exceed 7 years. Total portfolio

duration should normally be in a range of plus or minus 20% of the duraction of the
Lehman Brothers Intermediate Aggregate Index.

Small deviations from the above asset allocation guidelines caused by stock market or
interest rate changes will not be considered as guideline violation; however, the Investment
Manager(s) will attempt to return the portfolio to within guidelines within a reasonable
period of time consistent with prudent investment management.

Implementation:
The Investment Committee shall be empowered by the full Board of Trustees to implement
the policy including:

Retain an advisor on policy, manager search, selection, evaluation and monitoring of
investment mangers.

Retain investment managers to manage investments within the policy guidelines.

External investment manager(s) will be retained for management of all or part

of the Foundation portfolio. The number of managers and the amount of funds
managed by each shall be determined by the Investment Committee, with periodic
review and approval by the Board of Trustees.

Retain custodian(s) of the assets.

Review and Performance Measurement:

At least annually, the Investment Policy will be reviewed with particular emphasis on the success
of the rolling 5-year results relative to expectations and to consider whether any new strategies
should be considered given market conditions and business requirements.

Benchmarks:

Performance will be measured quarterly and evaluated on a rolling one, three and five-year basis
against a composite passive index, an appropriate peer group and inflation plus an appropriate
premium for risk.

The Total Fund will be measured against:
30% Lehman Bros. Aggregate Bond Index and 70% Russell 3000 Index.
Consumer Price Index plus 4%.

Each Fixed Income Portfolio will be measured against:
The Lehman Intermediate Aggregate Bond Index.
An appropriate peer group, such as the Lipper Intermediate Bond Funds Index.

Each Equity Portfolio will be measured against:

The appropriate market index based on market capitalization and style of the manager.
An appropriate peer group based on market capitalization and style of the manager.
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SECTION:

SUBJECT:

PURPOSE:

POLICY NO.: 300.5
ORIGINAL RELEASE: January 27, 1995
CURRENT RELEASE: March 31, 2000

WESTERN KENTUCKY UNIVERSITY FOUNDATION
POLICY AND PROCEDURES MANUAL

Treasury

Spending Policy - Endowment Fund

To state the distribution policy from the Foundation Investment Fund
The annual distribution goal shall be 4 1/2% of the endowment fund's trailing 12
calendar quarter moving market value average. In its initial year, the annual
distribution goal shall be 4 1/2% of the beginning market value of the endowment.
In the second and third years the annual distribution goal shall be based on the
average market value of the endowment for the preceding four calendar quarters
and eight calendar quarters, respectively.
The annual distribution may be made anytime during the fiscal year, at the account
administrator’s request. Unless there is prior approval, annual distributions shall

not be carried over between fiscal years.

The Board of Trustees will periodically review and revise the spending policy as
appropriate.
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